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DHRUVAKSH SAHA & SUBHAYAN CHAKRABORTY  

New Delhi, 13 May 

India and Iran on Monday inked a 10-
year long-term bilateral contract for 
the operation of Chabahar Port, a key 

link in India’s trade plans with Central Asia 
and parts of Europe, announced the Union 
Ministry of Ports Shipping and Waterways. 

The agreement, signed between India 
Port Global Limited and Iran’s Ports and 
Maritime Organization, will see India 
develop the strategic port for 10 years. 
Union Shipping Minister Sarbananda 
Sonowal, in a social media post, highlight-
ed the port’s strategic location on Iran’s 
south-western coast, offering easy access 
to India’s west coast. He noted that the 
port “forms a crucial link in the 
International North-South Transport 
Corridor”, and the long-term contract will 
give a “significant boost to economic activ-
ities and establish our growing role in 
developing global trade and commerce”. 
A formal 10-year agreement was signed in 
2016, but sanctions against Iran hindered 
progress. As a result, India had been oper-
ating the port through short-term agree-
ments, which were periodically renewed. 

This situation made investors and ship-
pers hesitant to invest due to the lack of a 
long-term government agreement. 

“So far, there were concerns that when 
the government itself doesn’t have a long-
term agreement with Iran for the port, how 
can the industry be expected to move its 
long-term supply chain plans through it? 
This should get streamlined now,” a gov-
ernment official said. 

A 10-member delegation, including 
officials from the Ministry of Ports 
Shipping and Waterways and the Ministry 
of External Affairs, arrived in Tehran on 
Monday to execute the agreement. The 
central government had sought an exemp-
tion from the model code of conduct for 
the ongoing Lok Sabha elections for the 
visit, which was granted by the Election 
Commission last week, said officials. 

Wait over as India, Iran 
ink 10-yr Chabahar deal

The first 10-year agreement signed 
by New Delhi and Tehran to develop 
and operate a berth called Shahid 
Behesti in Chabahar was sunk by 
geopolitical challenges. Talks 
significantly slowed down in 2018 
when the Donald Trump 
administration placed fresh 
sanctions on Iran. The Taliban’s 
return to power in Afghanistan in 
2021 pushed out the country from the 
talks. Monday’s agreement is 
expected to finally realise a 21-year 
long effort by India to gain a strategic 
foothold in the region.   

SUBHAYAN CHAKROBORTY 

 
  

Story so far 
Jan 2003: India starts interacting 
with Iran on developing a port at 

Chabahar city, located on the Gulf  
of Oman coast in Iran’s  
southeastern corner 
Aug 2012: First trilateral meet 
between India, Iran, and  
Afghanistan to expedite investments 
into trade and transit, especially 
through Chabahar 
Jan 2013: India commits 
investments of $100 mn for Iran’s 
first deepwater port at Chabahar 
May 2015:  India and Iran sign 
bilateral agreement; India to spend 
$500 mn to refurbish one berth 
(Shahid Beheshti terminal) in 
Chabahar, and reconstruct  
600-metre-long container  
handling facility 
May 2016: Formal 10-year 
contract for equipping and 
operating Chabahar Port signed 

between Iran and India 
 
2017 
Oct: First Indian shipment  
carrying wheat goes through  
the port to Afghanistan 
 
Dec: First phase of Shahid Beheshti 
terminal inaugurated by Iranian 
President Hassan Rouhani 
 
2018 
May: Formal short-term  
contract between the two sides 
signed after original contract faced 
delay in activation 
Dec: India takes over port 
operations, including terminal area, 
cargo handling equipment, and 
office building 
Feb 2019: First Afghan cargo 
transits through the port

HOW THE PORT DEAL 
CAME ABOUT?

$120 mn investments, $250 mn 
credit line to fund port growth

DHRUVAKSH SAHA 

New Delhi, 13 May 

India’s 10-year bilateral contract with Iran 
for the operation of Chabahar Port is like-
ly to bring in an investment of approxi-
mately $370 million. This comprises a 
direct investment of $120 million from 
India for infrastructure development and 
a $250 million line of credit to Iran, 
Business Standard has learnt. 

With the $120 million committed for 
port development, India is set to procure 
advanced equipment, such as rail-mount-
ed quay cranes, rubber-tyred gantry 
cranes (also known as transtainers), reach 
stackers, and forklifts. The funds will also 
be directed towards the development of 

related infrastructure. 
The agreement, signed for a decade, 

can be extended by mutual consent, 
marking a medium-term goal for  
India as it moves into operations,  
according to multiple officials privy to 
the developments. 

Major concerns, including lack of con-
sensus on an arbitral framework, have 
been addressed. The issue relates to a 
previous impasse in the negotiations 
when Iran declined to agree to an inter-
national arbitration framework, citing 
the need for a constitutional amend-
ment. India, on the other hand, insisted 
on the arbitration clause for transparency 
in dispute resolution. 

As per the agreement signed on 
Monday, matters requiring arbitration will 
be referred to the Singapore International 
Arbitration Centre, said the officials. 

A concern regarding cargo movement 
also surfaced in the later stages of the 
negotiation process. Iran, the sources, 

insisted on minimum guaranteed traffic 
(MGT), a standard provision in concession-
based port agreements. Failure to meet the 
minimum cargo requirement could result 
in penalties for the concessionaire. 

The signed Chabahar agreement 
includes a clause on cargo targets, but no 
penalties will be imposed if such traffic is 
not achieved, according to an official. 
Non-binding cargo targets will aid in 
securing commercial interests and min-
imising the potential for future disputes, 
he further said. 

In the first year, India Ports Global 
Limited (IGPL) is expected to bring in 
30,000 twenty-foot equivalent units 
(TEUs) or containers worth of traffic. This 
number is projected to increase to 
140,000 containers in the fifth year, and 
300,000 TEUs in the tenth year of the 
bilateral agreement. 

These targets will be revised after five 
years, depending on market conditions 
and other factors. 

Major issues ironed out; 
Iran agrees on 
arbitration at SIAC

Import from FTA nations 
grows faster than total

Wheat stocks fall to 
lowest in 16 years
Wheat stocks in government warehouses on May 1 were 
down 10.3 per cent year-on-year to the lowest since  
2008 after two years of low crops prompted the sale of 
record volumes to boost domestic supplies and lower 
local prices. 

At the start of the month wheat reserves in state stores 
totalled 26 million tonnes (mt), down from 29 mt in May 
2023, according to the state-run Food Corporation of 
India. May wheat inventories were higher than April 
stocks of 7.5 million tonnes after new season purchases 
by the Food Corporation of India bumped up reserves. 

Higher temperatures clipped output in 2022 and 2023. 
Despite the tight supply, the country has resisted calls 

to encourage imports by cutting or removing the current 
40 per cent tax on imports, or by buying directly from 
leading suppliers such as Russia. 

Instead, it has dipped into state reserves to sell to bulk 
consumers to try to curb domestic prices that have been 
above the state-fixed minimum buying price since the 
past crop was harvested. REUTERS

Imports from the country’s key 
free trade agreement (FTA) part-
ner nations grew at a faster pace 
compared to total inbound ship-
ments, according to a report by a 
Delhi-based think tank Global 
Trade Research Initiative (GTRI). 

Imports from FTA part-
ners saw a nearly 38 per 
cent increase at $187.92 
in the financial year 
2023-24 (FY24), faster 
when compared to the 
31.4 per cent jump to 
$675.45 billion in the country’s 
overall imports. The growth in 
shipments spans a five-year com-
parison — from 2018-19 to 2023-
24, GTRI said. 

Meanwhile, India’s total out-

bound shipments to its FTA part-
ners grew at a slower pace com-
pared to total merchandise 
exports. Exports from FTA 
nations increased by 14.48 per-
cent to $122.72 billion, while total 
exports saw 32 per cent growth 

at $437 billion. 
This includes India’s 

FTA with South Korea, 
Japan, Australia, United 
Arab Emirates (UAE), 

Mauritius, 10-member 
Association of Southeast 

Asian Nations (Asean) nations 
and South Asian Free Trade 
Area. These countries constitut-
ed 28 per cent of India’s total 
trade – exports and imports –
during FY24. SHREYA NANDI

Union MoS for Ports, Shipping and Waterways Sarbananda Sonowal (centre)  
at the signing of contract for operation of Shahid Beheshti Port in Chabahar,  
Iran on Monday PHOTO: PTI
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Notes:

1 During the current quarter, the Company had sold 1,39,94,199 Equity Shares of Aditya Birla Sun Life AMC Limited
(“ABSLAMC”) representing 4.86% of the issued and paid-up equity share capital of the ABSLAMC, by way of an offer for sale
through stock exchange mechanism, in order to achieve minimum public shareholding of the ABSLAMC as required under
the applicable laws. Post completion of offer for sale, the shareholding percentage of the Company in ABSLAMC stands at
45.14%. The Company has recognised gain amounting to ` 486.43 crore (Net of Tax, Gain is ` 433.00 crore).

2 The Board of Directors of the Company, at its Meeting held on 11th March 2024, approved the Scheme of Amalgamation 
between Aditya Birla Finance Limited (“Amalgamating Company”) (a wholly owned subsidiary of the Company) and the 
Company, their respective shareholders and creditors under Sections 230 to 232 of the Companies Act, 2013 and other 
applicable provisions of the Companies Act, 2013 read with rules made thereunder (“Scheme”). The Scheme is subject 
to the sanction of National Company Law Tribunal (NCLT), Ahmedabad Bench and receipt of necessary approvals from 
the Reserve Bank of India, Stock Exchanges and Securities and Exchange Board of India, shareholders / creditors as may 
be directed by the NCLT and such other regulatory / statutory authorities, as may be required.

3 The Company during the quarter ended 30th June 2023, issued share capital through Qualified Institutional Placement 
of 10,00,00,000 shares to Qualified Institutional Buyers and through Preferential Issuance of 7,57,11,688 shares to its 
Promoter and a member of  Promoter Group entity, both aggregating to ` 3,000 crore. In accordance with Ind AS 32, 
the costs that are attributable directly to the above transaction have been adjusted against securities premium reserve.

4 Aditya Birla Health Insurance Co. Limited (“ABHI”) has made a preferential allotment of 5,07,07,454 equity 
shares of ` 10 each to Platinum Jasmine A 2018 Trust, acting through its trustee, Platinum Owl C 2018 RSC 
Limited, being a wholly owned subsidiary of Abu Dhabi Investment Authority (“ADIA”), on 21st October 2022.

W.e.f. 21st October 2022, ABHI ceased to be a subsidiary and has been accounted as a joint venture. This has resulted 
in fair value gain of ` 2,739.07 crore in FY23 representing difference between fair value of retained interest in ABHI 
and derecognition of net assets of ABHI in accordance with ‘Ind AS 110 - Consolidated Financial Statements’.

As a result, financial results for FY24 are not comparable with FY23.

5 The figures for the last quarter of the current year and previous year are the balancing figures between the audited figures 
in respect of the full financial year ended 31st March and the unaudited year to date figures up to the third quarter ended 
31st December which were subjected to limited review. These consolidated annual financial results have been prepared 
on the basis of the consolidated annual financial statements.

6 The above results have been reviewed by the Audit Committee and approved by the Board of Directors of the Company, 
at their Meetings held on 13th May 2024.

7 The standalone financial results are available at Company’s website viz. www.adityabirlacapital.com and on the 
websites of BSE (www.bseindia.com) and NSE (www.nseindia.com). Key Standalone financial information is as 
indicated below:

An Aditya Birla Group Company

AN EXTRACT OF THE CONSOLIDATED AUDITED FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2024

(₹ crore except per share data)

For and on behalf of the Board of Directors of 

Aditya Birla Capital Limited

 Kumar Mangalam Birla

 Chairman 

 DIN: 00012813 

Place : Mumbai
Date  :  13th May, 2024

Particulars  Quarter
Ended

 Year
Ended

 Quarter
Ended

 Year
Ended

31st March,
2024

(Refer Note: 5)

31st March,
2024

 (Audited)

31st March,
2023

(Refer Note: 5)

31st March,
2023

 (Audited)

Revenue from Operations
Profit for the period Before Tax
Profit for the period After Tax
Total Comprehensive Income for the period [Comprising
Profit for the period (after tax) and other Comprehensive
Income (after tax)]

667.67
 640.11
 597.12
 596.90

859.57
 795.34
 714.28
 714.15

 109.81
 98.61
 76.89
 76.50

 218.56
 184.20
 141.29
 140.89

Particulars  Quarter
Ended

 Year
Ended

 Quarter
Ended

 Year
Ended

31st March,
2024

(Refer Note: 5)

31st March,
2024

 (Audited)

31st March,
2023

(Refer Note: 5)

31st March,
2023

 (Audited)

Total Revenue from Operations
Net Profit for the period Before Tax
Net Profit for the period After Tax (including Non-Controlling Interest)
Net Profit for the period After Tax attributable to the Owners of 
the Company
Total Comprehensive Income for the period attributable to 
Owners of Company [Comprising Profit for the period (after tax) 
and other Comprehensive Income (after tax)]
Paid-Up Equity Share Capital (Face Value of ` 10 each)
Earnings per Share of ` 10 each (^ - not annualised)
(a) Basic - (`)
(b) Diluted - (`)

 10,939.96 
 1,612.14 
 1,288.11 
 1,245.41 

1,280.81 

2,600.02

4.79^ 
 4.75^

 34,505.54 
 4,582.36 
 3,438.89 
 3,334.98 

3,355.92 

2,600.02

13.05 
 12.95

 8,024.95 
 832.15 
 635.78 
 608.65 

605.15 

2,417.99

2.52^ 
 2.50^

 27,415.65 
 5,635.23 
 4,824.07 
 4,795.77 

4,755.33 

2,417.99

19.84 
 19.77

8 The above is an extract of the detailed format of Audited Financial Results filed with Stock Exchanges under Regulation 
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format of the Audited 
Financial Results is available on the Stock Exchange websites, www.bseindia.com and www.nseindia.com and on 
the Company’s website www.adityabirlacapital.com.

(₹ Crore)
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