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INDEPENDENT AUDITOR'S REPORT
To the Members of Aditya Birla Finance Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Aditya Birla Finance Limited ("the
Company'"), which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and
Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the Companies (Accounting Standards) Amendment Rules, 2016. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder. We conducted our audit in accordance with the Standards on Auditing,
issued by the Institute of Chartered Accountants of India, as specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India
of the state of affairs of the Company as at March 31, 2017, its profit/loss, and its cash flows for
the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's report) Order, 2016 (“the Order") issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

{b) In our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 and the Companies (Accounting Standards) Amendment Rules, 2016;

(e) On the basis of written representations received from the directors as on March 31, 2017, and
taken on record by the Board of Directors, none of the directors is disgqualified as on
March 31, 2017, from being appointed as a director in terms of section 164 (2) of the Act;

() With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure 2" to this report;

(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its financial statements - Refer Note 23.2 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

jii. There were no amounts which were reguired to be transferred to the Investor Education
and Protection Fund by the Company.
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iv.

The Company has provided requisite disclosures in Note 23 (15) to these financial
statements as to the holding of Specified Bank Notes on November 8, 2016 and

including Specified Bank Notes, we report that these disclosures are in accordance with
the books of accounts maintained by the Company and as produced to us by the
Management.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

L R .

per Jayesh Gandhi

Partner

Membership Number: 037924
Place of Signature: Mumbai
Date: May 08, 2017
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Annexure 1 referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our Report of even date

Re: Aditya Birla Finance Limited (“the Company™)

(i) (a) The Company has maintained proper records showing full particulars, including quantitative

(b)

(c)

Gii

(liiy (a)

(iv)

)

(vi)

details and situation of fixed assets,

Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

Based on our audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to information and explanations given by the
management, the title deeds of immovable properties are held in the name of the Company.

The Company does not hold any securities in physical form. The securities held as stock in
trade by the custodian are verified with the confirmation statement received by the
management from the custodian at regular intervals.

The Company is maintaining proper records of securities held as stock in trade and no
discrepancies were noticed on comparing the statement from custodian with book
records/books of account.

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms, limited liability partnership firms or other
parties covered in the register maintained under section 189 of the Companies Act, 2013.
Accordingly, the provisions of clause 3(iiD) (a) and (b) of the Order are not applicable to the
Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, the Company
has not advanced loans to directors / to a company in which the director is interested to
which provisions of section 185 of the Companies Act 2013 apply and the provisions of
section 186 of the Companies Act 2013 are not applicable to the Company.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
the provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and as explained, the Central Government has not specified
dthe maintenance of cost records under clause 148(1) of the Companies Act, 2013, for the
services of the Company.

(vii) (@) The Company is regular in depositing with appropriate authorities undisputed statutory dues
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including provident fund, employees’ state insurance, income-tax, service tax, cess and
other material statutory dues applicable to it. The provision relating to sales tax, value
added tax, custom duty and excise duty are currently not applicable to the Company.

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, employees' state insurance, income-tax, , service tax, value
added tax, cess and other material statutory dues were outstanding, at the year end, for a
period of more than six months from the date they became payable. As informed, provisions
of sales tax, custom duty and excise duty are currently not applicable to the Company.

According to the records of the Company, the dues outstanding of income-tax and service
tax dues disputed by the Company, are as follows:
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Annexure 1 referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our Report of even date

Re: Aditya Birla Finance Limited (“the Company™)

Name of the Nature of Amount Period to which the | Forum where dispute is
statute dues {Rs in lacs) amount relates pending
213.94 AY 2000-01
23.92 AY 2001-02
I= 33,96 AL ete Income Tax Appellate
ax Appe
b AY2003-04 | rripupal aTAT)
9.20 |  AY 2004-05
639 | Ay 2005-06
4.79 AY 2007-08
Income Tax Appellate
i — Income Tribunal {ITAT} has
"m";_'; 6311 g tax 55.33 AY 2007-08 restored back the matter
demands to the file of Assessing
Officer
90.46 AY 2008-09
5.17 AY 2009-10 | Income Tax Appellate
196.52 AY 2012-13 |
50.41 AY 2012-13 — £l -
I ==l ioner of Inco
47.05 AY 2013-14 Tax (Appeals) |
I 54.30 AY 2014-15
Finance Act, Service i The Customs Excise and
1994 (Service tax 370.51 FY;S?S;)I? t9 Service Tax Appellate
tax) demand Tribunal (CESTAT)

(viii) ~ Based on our audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of
dues to a financial institution, bank or debenture holders or government.

(ix) Based on our audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to the information and explanations given by the
management, the Company has not raised any money by way of initial public offer or further
public offer, hence not commented upon.

Further, monies raised by the Company by way of term loans were applied for the purpose
for which those were raised, though idle/surplus funds which were not required for
immediate utilization were gainfully invested in liquid assets payable on demand.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given by
the management, we report that no fraud by the Company or on the Company by the officers
and employees of the Company has been noticed or reported during the year.

Based on our audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to the information and explanations given by the
management, we report that the managerial remuneration has been paid / provided in
accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act, 2013.
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Annexure 1 referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Reguirements” of our Report of even date

Re: Aditya Birla Finance Limited (“the Company™)

(xii

{xiii)

(xiv)

{xv)

(xvi)

In our opinion, the Company is not a nidhi Company. Therefore, the provisions of clause
3(xii) of the order are not applicable to the Company and hence not commented upon.

Based on our audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to the information and explanations given by the
management, transactions with the related parties are in compliance with section 177 and
188 of Companies Act, 2013 where applicable and the details have been disclosed in the
notes to the financial statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination of
the balance sheet, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review
and hence not commented upon.

Based on our audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to the information and explanations given by the
management, the Company has not entered into any non-cash transactions with directors or
persons connected with him.

According to the information and explanations given to us, we report that the Company has
registered as required, under section 45-1A of the Reserve Bank of India Act, 1934.

For S.R. Batliboi & CO. LLP
Chartered Accountants

I!CAI:_IFém Registration Number: 301003E/E300005
e

e
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per Jayesh Gandhi (] mumzai V)
\ (] ! ]

Partner

Membership Mumber: 037924
Place of Signature: Mumbai

Date: May 08, 2017 e
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Annexure 2 to the Independent Auditor’s report of even date on the financial statements of Aditya
Birla Finance Limited

Re: Aditya Birla Finance Limited (“the Company")

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act™

We have audited the internal financial controls over financial reporting of Aditya Birla Finance Limited
(“the Company") as of March 31, 2017 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor's Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Contrels Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures

L, that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that

- transactions are recorded as necessary to permit preparation of financial statements in accordance

With generally accepted accounting principles, and that receipts and expenditures of the company are
“.;{_:éhq made only in accordance with authorisations of management and directors of the company: and
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Annexure 2 to the Independent Auditor's report of even date on the financial statements of Aditya
Birla Finance Limited

Re: Aditya Birla Finance Limited (“the Company")

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised

acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Mumber: 301003E/E300005

f‘\j““_" b

per Jayesh Gandhi

Partner

Membership Number: 037924
Mumbai, May 08, 2017
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Aditya Birla Finance Limited
Balance Sheet as at 31 March, 2017

(Currency: Rupees in Lakhs)

L EQUITY AND LIABILITIES

(1) SHAREHOLDERS' FUNDS
(a) Share Capital
(i) Equity
{ii} Preference
(b} Reserves and Surplus

(2} NON-CURRENT LIABILITIES
(&) Long-term bormowings
(b} Other Long-term liabilities
{c} Long-term provisions

(3) CURRENT LIABILITIES
(&) Shom-term barmowings
{b} Trade payables
- Micro and small enterprises
- rther than micro and small enterprises
(2} Qther current liabilities
(d} Shart-term provisions

Total

IL  ASSETS

(1) NON-CURRENT ASSETS
(&) Fixed assets
(1) Property, Plant and Equipments
(i) Intangible assets
{rit] Imtangible assets under development
() Mon current investments
(€] Deferred tax assels {Net)
() Loans and advances

(2) CURRENT ASSETS
{8} Current investments
(b1 S1ock of securiiies
{€) Trade receivables
(d) Cash and bank balances
(2] Loans and advances
() Oither current assets

Taotal
Summary of significant aceounting policies

The aceompanying notes ang an integral part of the financial statements,

As per our repon of even dats attached,

For SR Batliboi & Co, LLP

Chartered Accountanss

ICAI Firm Registration Mo: 301 00IEEIN0005

=

per Jayesh Gandhi
Pariner
Membership No: 037824

Place: Mumbai
Date: May 08, 2017
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As at
31 March, 2017

62,740,865
1, 0M0. 00
91,84
495,132.70

1,594,663.52
15,965,560
40
1.631,069,.82

#91,251.54

10,636, 04
402,619.89
7.276.20
1411,783.67

—
3,541,985, 89
—— i

For and on behalf of the Board of Directors of
Aditya Birla Finance Limited

(DIN-00121181)

Sanjay Miranka
{Chief Financial Officer)

Place: Mumbai
Date: May 08_ 2017

B, N, Puranmalks
(DHrector}
(DN - 00007432}

A

Sekhar Mosur
(Manager)

As al

31 March, 2016

53.956.56
18, 500,00
295,123 83
3649, 58030

131021374
15,483 87
16,527.43

1,342,225.04

681,832 52

5,130,848
Z15,316.37
§ .68
Q10,589 45

i 612&.88

95502
396,30
T11.99
2,760.17
TAT5.06
166110711
1673 4035 65

46,5000
3302001
583.69
112.46
835,162 60
33.610.47
$48.989 23

—_———
622 394 28

2

Ankur Shah
{Company Secretary)



Aditya Birla Finance Limited

Statement of Profit and Loss
Jor the year ended 31 March, 2017

(Currency: Rupees in Lakhs)

Year ended Year ended
Particulars Noves 31 March, 2017 31 March, 2016
L Revenue from Operations 14 342,469.60 246328.02
1L Other Income I3 196.14 2,332.4]
L Total Revenue 34266574 24866043
IV. Expenses:
Finance costs 16 207,706,13 154,358 11
Employee benefit expenses 7 24,985.00 14,185.91
Other expenses 8 15421.11 B 10081
Depreciation and amortization EXpENSes 7 1. 468,58 76011
Provisions and write - offs (Net) v 9.891.36 51988
V. Total Expenses 159.472.48 186,024 B2
V1. PROFIT BEFORE TAX (I -v) 83.193.26 6263561
VIL Tax expenses :
{8) Current Tax 25,069.00 23,437.00
(b) Deferred Tax Expenses / (Benefits) - (Met) (203.75) (1,734 99)
(€] (Excess) Shont Provisions of Earlier years (197.3%) 73.49
VIL PROFIT FOR THE YEAR (V1-¥1I1) 58,525.40 40.860.11
IX. Basic and Diluted Earnings per share (Face value Rs, 1) 1] 10.13 B.74
(31 March, 2016: Face value Rs. 1 10.13 874
Summary of significant accounting policies 22
The accompanying notes are an integral part of the financial statements. 23
As per our report of even date attached
For 8., Batliboi & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants Aditya Birla Finance Limited

ICA] Firm Registration No: 301003 E/E300005
A L]

per Jayesh Gandhi ¥ Srinivasan B. N. Puranmalks
Partmer {Drirector) (Director)
Membership Mo: 037924 (DIN - D0121181) (DIN — 00007432y :
Sanjay Miranka Sekhar Mosar Ankur Shah
(Chief Financial Officer) {(Manager) {Company Secretary)
Place: Mumbai Flzce: Mumba)

Date: May 08, 2017 Date: May 08, 2017




Aditya Birla Finance Limited
Cash Flow Statement for the vear ended 31 March, 2017

{Currency: Rupees in Lakhs)

For the vear enled For the year endad
Particulars 31 March, 2007 31 March, 2016
A.  Cash Flow from operating activities
Profit before tax 83,193.26 6263561
ddjusiments for;
Depreciation | Amartisation 146888 760,11
Prevision for leave encashment 351.92 163.93
Frovision for pratuity 30505 108 43
Baad dibts and Provision for Non-Performing Assets (Met) 345205 520531
Contingent provision on standard assets 4, 190,65 117243
General contingency provision written back - (1,980.93)
Provision for Premium on Investment written back - (336.87)
Provisian for diminution on Investments (Net) 107,28 07 50
Provision for diminution on aceount of restructuring written back - (192,00}
Provision for employee benefits {457.21) 1,564 99
Provision for Soft Accounts 1,023.00 -
(Gain)Loss on sale of investments (478.585) (87.52)
Lossi{(iain) on sale of fixed assets 0.98 B8
Diividend income (5.56) (841)
Interest income on investmendts (3,449.17) (2,068.11)
Sundry Balances written back (55.61) (130.86)
__TI442R 6,976.84
Operating Profit before Working Capital changes 90,437.54 69,612 45
Adiustmenis for-
{Increass)decrease in Trade Receivables (602.12) (545.42)
(Inereasedecrease in Loans and Advances (837,933.93) (788,253.71)
{Increase)decrenase in Stock of Securitiss {15,258.51) 13,736,68
Decrease(increase) in Other Liabilities and Trade Payabile 36,665.44 26,975 42
{Increase)'decrease in Other assets (6,859.87) (22,032.66)
(833,088.99) {T70.123.69)
Cash used in Operations (743,551.48) (700,511.24)
Dhrect Taxes Paid (26,763.66) (22.310.13)
(26, 763.66) [22.310.13
Met Cash used in Operating Activities (A) (TT0315.11) (TI2.821.3T)
B.  Cash flow from investing activities
Furchase of property, plant and equipments (914.03) (333.8%)
Purchase of intangible assets inchuding assets under development (4,053,63) (48079}
Purchasa of investments (B3,482.32) (48,488 26)
Sale of investmenis A7, 407,00 2,701,30
Dividend received 556 841
Sale of tangible assets 15,63 229
Interest income on investments 344007 2068.11
[37,571.53) (44.721.19)
Met Cash used in Investing Activities (B} (37,572.53) 44,721.1%)
€. Cash flow from financing activities
Dwvidend on Preference Shase and Corporate Dividend Tax (948.39) {7.20)
Froceeds from bomowings (Net) THEO 418,49 GB1.325.27
Proceeds from issue of Equity Share Capital £,632.98 £,575.00
Share Premium on proceeds from issue of Equity Share Capital 65,393.93 64,670.00
821134701 T31,763.06

et Cash from Financing Activithes (C) B21.347.01 751,763,086




Aditya Birla Finance Limited

Cash Flow Statement for the year ended 31 March, 2017

(Currency: Rupees in Lakhs)
For the year ended For the vear ended
Particalars 31 March, 2017 31 March, 2016
Net Increasef{decrease) in Cash and Cash Equivalents (A+B+C) 13’15131' EISIT‘J‘EI 50
Cash and Cash Equivalents at the beginning of the year 11246 15.891.96
thudtuh%-:]maauh::ﬂoﬂ}:yw 13,571.83 112.46
Note to Cash Flow Statement
Components of Cash and Cash Equivalenis
Cash in hand A i
Balances with Banks in Curvent Accounts 13,571.83 112.46
IEE!I.H 112,46
——— e ————
Summary of significant accounting policies 22
As per our report of even date attached
For 8., Batlibol & Ca, LLP For and on behalf of the Board of Directors ol
Chartered Accowntanis Aditya Birla Finance Limited
ICAL Fign Registration No: 301003EE 30005 \
per Jayesh Gandbi ¥ Srinivasan B. N. Puranmalks
Partmer (Drrector) {Bhrectar)
Membership Mo: 037624 {DIN — 00121 181) (DIN = 00007432
ot AN
Sa Miranka Sekhar Mosur Ankur Shah
(Chief Financial Cificer) (Manager) {Company Secretary)

Place: Mumbai
Drate: May 08, 2017




Aditya Birla Finance Limited

Notes to the Financial Statements (Continued)
Jor the vear ended 3] March, J017
{Currency: Rupees in Lakhs)

As at Asat
3 March, 2017 31 March, 2016
1. Share Capital

Authorised Shares
LITO,000,000 (31 March, 2016 1,270,000,000) equity shares of 127, 000,00 127,000.00
Ra 10 each
1,018,000,000 (31 March, 2016 1,000,000, 000) preference shares 1000060, 06 101,000.00
af Rs |0 each

lssued, Subseribed and Fully Paid up Shares

Equity Share Capital
G2T 408577 (31 March, 2018 558,565, 501) equity shares of 61, 740.84 35.956.56
R 10 esch, fully paid up

—fLTIORE 5555656
Preference Shary Capital
Wil {31 March, 2016 T5000,000) 0.01% - 7.500.00
Compalsory Comveriible Cumulative Preference Shares of s 10
each, fully paid up
NIl {31 March, 2016 100,000,000) 0.01% - 10,000, 00
Compalsary Comveriible Cumulative Prefirance Shares of Rs 10
each, fully paid up
10,000,000/ {31 March, 2016 10000, 000 B34 1B 0 1,000,001
Cumuistive Redeemable Preference Shares of Rs 10 wach, fully
pard up®

|mu | & 30K
A} Reconciliation of the number of shares outstanding st the beginning and st the end of the year

Descripiion 3 March, 2007 3| Masch, 2016
Ty Equity Share Number Rs in lakhs Mumber Rsin lakhs
Nmbtfﬂfﬁh-uoumdin. ul the beginning of the year 559,565 58) 55,956,556 450,359 6u% 45,035 97
Number of Shares isssed during the year (Refer note D 5), (i) and
(i) 67,842,996 6.784.30 109,205, 583 10,520 59
Numbsr of Shares outstanding at the end of the year 627,400,577 62, T40.86 339,565,581 35,956, %0
11 0.01% Campulsory Comvertible Cumulstive Preference Shares
Numbﬂ'nfﬂuuuumhdin;ltlhh;inniq«:llhlw TTS, M0, B0 17, 50000 S00, 000,000 &0, 00000
Number of Shares issued duing the year - , i “
quhwn[ﬁhunmvuudduﬁrulhumﬂdﬂlmﬂfmr (178, Db, 0 (17,500,080 -
Bumbsr of Shares lled an af merger (Reifler mang
D iy - = {435,000,000) (42,500.00)
Number of Shares gutstanding g1 the end of the year - - 175,000,000 17,500,060
111} 8% Cumulative Redeemnbile Preference Shares
hhmbqufShmwnnlmhqinmgnfmm 10,000, 0 10D - -
N'umbﬁoFSh.mmuadmmumefm {Refer note
D fivih - - 10,000, £ 100000
mmﬁmmn;umm"r&um 10,0400, 00 10000 10,000, 00K 1,000 00

B) Termiright attached io equity shares

The Ceenpany has anly oee class of equity shares having a face value of Rs. 10 per share mhmiquuwm-;mdwmmwm
The Company declares and pavs dividend i Indizs tupews. The dividend proposed if any, by the Board of Directars 15 subject to the approval of the
sharchalders in the ensaing Annual Genegeal Meeting

In the event of liquidation of the Company, the holders of equity shares will be neceiving remainkng sssets of the Compary, afier dastribution of all
Fd':tmlinl‘mmmm.mdiﬂlhﬁmwﬂlhjnwmmhﬂmhﬂmmmhrhdhrﬁw sharehalders

€] Term of conversian/redemption of Prefs * Shares

Preference shares carmy cumulative dividend. Tbgﬂunmydadxumdmmvidmd i Indian rupees The divadend proposed by the Board of
Diru-lmiuul:jm_hlhrnppmﬂoﬁ}:mldminmamiummﬁmd Megtng. hﬂumurlqmdqﬁunarﬂu:(‘mbﬂ'h

* CRPS 10,000,000 & B.% of B3, |0 each fully paid up (31 March, 2015, 10,000,000) e redeemable at face value on or afler Masch 25, 2009 b
belfore March 25, 2029,




Aditya Birla Finance Limited

Notes to the Financial Statements {(Continued)
Sfor the year ended 31 March, 2017

(Currency: Rupees in Lakhs)

(1]} wu—-w«mmmmm-m.uhmm

31 March, 2007 30 Mmrch, 2008

(1) Equity shares of Rs 10 each, fully pasd wp sllotied [pursuant 1 the mesger scheme for 18277, 71

Senterger of wealth undertaking of Aditys. Birla Money Man Limited {Refor note

TR
() Equity shares of Rs 10 sach, fully paid up iotted on conversion of ITE,000,000 001% 11,303,158 -

lsory convertibily 1 I shares of Ba 10 each, fully paid up.

{iis) Eguity shares of Rs 10 each, fully paid up allotted oo menger of Madurs Garments . 53,455,883

Lifesayle Retwil Company Limited (MGLRCL) (Rafer note 23 {11} fii))
(1¥) #% Cumelstive Redesmable Preference shares of By |0 eack, fully paid up allotted se

merger of MGLRCL (Refer noae 23 (11) {il)) . 10,000, D0
E} Shares beld by holding / ubtimate holding company snd / or their subsidiaries / azsoLERlEn

it 31 March, 2017 31 March, 2016

1) Equity Share Number Ry im lakhs Number Es in lakhs
(i} Aditya Birla Fimnancial Services Limited, holding company 66,135,371 £5,613.54 506, 109,657 5061097
{ii} ABNL [nvestment Limited, felbow subsidiary company - - 1352738 13927
(isi) Aditya Birla Muva Lemited, ultinae helding eampany 61,273,146 611732 52,063, 146 520832

1) 0.01% Compulsory Canveriible Cumulntive Preference Shares of Rs, 10 ench, Tully paid up

Aditya Birla Firancial Services Lienited, bolding company - - 175,000,000 17, 500,00

111} 8 % Cumulntive Redeenable Preference Shares of B 10 such, fully paid up

Adstyn Barla Nuva Limated, ultimate holifing company 10, 06000, 00 1N, 00 10,000,004 100 0

F) Shares in the Company held by each sharsholder holding more than & percent shares specifying the number of shares heid

31 March, 2017 31 Mareh, 17016
1} Equidty Share Number % ef total pald-up Musmnber e of iotal paid-up
equity eapital equity capital
(i} Adityn Birla Financinl Services Limed, holding compasy E66, 135,371 23N 50w, 109,697 90.45%
(1) Aditya Birla Nuvo Lamited, ultinue halding campany 61,273,146 27T 52,063, 146 230
Iy 0.00% Compulsory Convertilile Cumilative Preference Number % of total paid-up MNumber %% of total paid up
Shares of Rs.10 each, fully paid up preference capital prederence capital
Aditya Birla Fmancial Services Limsted, holding company - - 175, 00 000 100.00%;
1Ty 8% Cumulative Redeemable Preference Shares of Rs.10 Number % of total paid-up Number % of total paid-up
exch, fully pakd up preference capital preference capial
Aditya Birla Buvo Limised, ultemate holding compasy ik D (0 1000 101,000, 000 100G
L) Proposed Dividend*
31 March, 2017
(i} Proposed dividend on 10,000,000 8% CRPS of Rs 10 each, Tully BO.ST
paid wp
{u1) Dividend Digtribation Tax on proposed dividend 16.40
80,97
— e

* Refer significant Bcgounting policees 22 (3) (i)




Aditya Birla Finance Limited

Notes to the Financial Statements (Continued)
Jfor the year ended 31 March, 2017
(Currency: Rupecs in Lakhs)
As at As at
3 March, 2017 31 March, 2014

2. Reserves and Surplus

{1} Special Reserve *

Opening Balance 22 480.00 14,300.00
Addition: Amount transferred from surplus balance in the

Statement of Profit and Loss 11,710.00 8,180.00
Closing Balance 34,190.00 22 480,00
(1) Share Premium Account
Opening Balance 192,371.25 85,059.04
Addition on account of shares issued during the year 81,742.61 64,670.00
Addition on account of merger - 4264221
Closing Balance 274,113.86 192,371.25
(1) General Reserve
General Reserve on account of merger 13,660.95 13,660.95
13,660.95 13,660.95
(IV) Surplus as per statement of Profit and Loss
Opening Balance 66.611.63 54 088 44
Addition
Profit for the year 58.525.40 40,860,101
LA iati
Transfer to Special Reserve 11,710.00 B.180.00
Dividend on Preference Shares - 81.75
Tax on Dividend - 16.82
Loss on account of merger - 20,062.60
Add: Appropriation
Dividend on Preference Shares on actount of merger - 4.25
Closing Balance 113,427.03 66,611.63
91.84 295,123.83

*Special Reserve represents the reserve created pursuant to the Reserve Bank of India Act, 1934 (the "RB] Act™). In terms of
Section 45-IC of the RBI Act, a Non-banking Finance Company is required to transfer an amount not less than 20 per cent of its
net profit to a Reserve Fund before declaring any dividend Appropriation from this Reserve Fund is permitted only for the
purposes specified by RBI,

[ . [ MUMBLA, |

al\




Aditya Birla Finance Limited

Notes to the Financial Statements (Continued)
Jor the year ended 31 March, 2017

{(Currency: Rupees in Lakhs)
As at As at

31 March, 2017 31 March, 2016

3a. Long-Term Borrowings

Secured

Redeemable Non Convertible Debentures 770,390,00 513,100.00

Term Loan from Banks 688.474.39 T27.463.74

1L,458,864.39 1,240,563.74

Unsecured

Subordinate Debts - Debentures 133,400.00 69 650.00

Compulsory Convertible Debentures 2,399.13 -
135,799.13 69,650.00

1,594,663.52 1,310.213.74

3b. Short-Term Borrowings

Secured
Term Loan / Demand Loan from Banks 104,500.00 22,000.00
Loan repayable on demand from Banks (Cash Credit) 125,255.77 227,059.71
229,755.77 249.059.71
Unsecured
Term Loan / Demand Loan from Banks 20,000.00 20,000.00
Commercial Papers® T41,495.77 412,772.81
T61,495.77 43177281
991,251.54 681.832.52

* Commercial papers shown net of unamortised discounting charges Rs. B, 504,17 lakhs (31 March, 2016 Es. 4,727.19 lakhs).




Aditya Birla Finance Limited

Notes to the Financial Statements (Continued)
Jar the year ended 31 March, 2017

{Currency: Rupees in Lakhs) m7 2016
Current  Non Current Current  Non Current

I} Secured Long Term Borrowings
“Tlse term loan from banks are secured by way of first parl passu charge on the recemvables of the Company. ™
The repayment terms and rate of imterest of term loans. are ns under-

Repayment Terms : Maturing within 1 year, Rate of Interest 8.15 %o to .40 % pa. 105,000,040 - 63,330.31 -
Repayment Terms : Maturing between | to ¥ years; Rate of Imteress 7.73 % 1w 952 % pa. - M1,T14.39 = 491.814.54
Repayment Terms : Maturing after 3 years, Rate of Interest 815 %10 8.95 % pa - 3446, 750,00 - 23364920

Debentures Secured by way of mongage of the immovable property and firsi pari- passu charge on
current assets of the Company:

Repayment Terms : Maturing within 1 year, Rate of Interest 820 % to 1007 % p.a 200,400,040 - £4,520.00
Repayment Terms : Maturing between | to 3 years, Rate of Imterest 7.60 %510 10.15 % p.a. - 518,140.00 . 324,050.00
Repayment Tenms : Maturing after 3 vears, Rate of Interest 770 % 0 9.15 % pa - 242, 150.00 - 189 050.00
305,400,040 1,458.864.39 148.850.31 1,240,563.74
1) Unsecured Long term Borrowing
Subordmate Debts - Debentares 8.25 %310 10,60 % p.a. (Redeemable from May, 2019 1o March,
2027) 5 133,400.00 . 9,650.00
0. 10% Compulsory Convertible Debentures (Comvertible in March, 2023) - 2,.399.13 - -
- 13579913 - 6965000
305,400,040 1,594,663.51 148, 850.31 1,310,213.74

1y Secured Short Term Borrowings

Cash Credit secuned by way of first pari-passu charge on receivables of the Company 125,255.77 - 227.059.71 -
‘Working Capiial Demand Loan secured by way of first pari-passu charge on receivables of the
Company - Rate of Inerest 7.67% t0 9.25 % pa 104, 200,00 - 22,000.00

1) Unsecured Short Term Borrowings
Demand Loan from Banks - Rae of Imerest $.23% w 950 % pa PN - 20, 00000 -
Commercial Papers - Rate of Interest 6.52 % to 730 % pa 4149577 - 412772 &1 =

991,251,558 - 681,832, 52 s




Aditya Birla Finance Limited

Notes to the Financial Statements (Continued)
Jor the year ended 31 March, 2017
(Currency: Rupees in Lakhs)

4.

Sa.

5b.

6a,

&b,

Trade Payables

Other than micro and small enterprises

Trade payables

Trade payables for salaries, bonus and other employee benefits

Other Long Term Liabilities

Interest accrued
Income received in advance

Other Current Liabilities

Current maturities of Long Term Borrowings (Refer note 3a {1
Current maturities of Redeemahle Non Convertible Debentures (Refer note 3a (M)
Interest accrued on Borrowings

Book Overdrafi

Income received in advance

Others

TDS Payable

Service Tax Payable

Other Statutory dues payable

Margin Money from Customers

Other Payable

Long Term Provisions

Provision for Employee benefits

(ther Provisions

Contingent Provision against Standard Asseis
Provision for Doubtful Debis and Advances
Provision for Soft Accounts

Short Term Provisions

Provision for Employee benefits

Provision for Leave Benefits

Provision for Gratuity (Refer note 23 (30
Other Provisions

Contingent Provision against Standard Assets
Proposed Dividend on Preference Shares
Provision for Corporate Dividend Tax

Provision for Income Tax {Net of advance tax Rs. 48,180 06 lakhs
31 March, 2016 Rs, 2 1,068.52 lakhs)

As at As at

31 March, 2017 31 March, 2016
6,357.50 2.591.00
4,278.54 253988
10,636.04 3,130.88
*

15,950.74 15483.87
14.86 -
15,965.60 15183_._31
105,000.00 63,330.31
200,400,00 85.520.00
#6.,367.81 24,486 41
36,527.16 39.480.02
B07.2%5 130,80
199,91 232.50
4.20 599
104,39 8924
226.76 190.57
1.982.41 1,250.53
402,619.89 21531637
1.240.72 1,449 49
8.517.02 493439
B.659.66 10,143.55
2,023.00 y

20.440.40 16.537.43

2,136.51 2,484.95
207.59 335.67
598.03 202.08

3,208.13 2,600.11

- 81.75

- 16.64

32594 236848
T,276.20 830068
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Aditya Birla Finance Limited

Notes to the Financial Statements (Continued)
Jor the year ended 31 March, 2017

{Currency: Rupees in Lakhs)

As at As at
31 March, 2017 31 March, 2016
Ba. Non Current Investments
Long Term, Fully Paid up Face value (Rs) Numbers  Rsin lakhs Numbers  Rs in lakhs
{A) Equity Shares
Trade Investment
Quoted
HDFC Bank Limited 2 1,300 .04 1,300 0.04
MOIL Limited 10 12,245 45.92 12,245 4592
Unguoted
Birla Management Centre Services Limited 10 2000 0.20 2,000 0.20
(B) Freference Shares
Non Trade Investment
Unquoted
Share Microfin Limited
0.001 % Optionally Convertible Cumulative Redeemahle 10 9.572,750 957,28 9.854 834 985,48
Preference Shares
(C) Others
Non Trade Investment
Unquoted
PMS Investment S00.00 S00.00
Investment in Alternate Fund 6,062.32 200000
Total (A+B+C) 7.565.76 3,531.64
Less: Provision for diminution on investments (978.74) (77147
6,587.02 2. 760,17
i) Ageregate smount of Quoted Investments 45.96 4596
i) Aggregate amount of Unguoted Investments 6,541.06 2,714:21
iii) Aggregate market value of Quoted Investments 5719 40.55
iv) Agpregate market value of PMS Investmenis 1,253.18 974.63

v) Aggregale provision for diminution in value of investments
Rs. 978.74 lakhs (3] March, 2016 : Rs.771.47 lakhs)

vi) Mon Current Invesiments valued at cost unless otherwise stated.




Aditya Birla Finance Limited

Notes to the Financial Statements (Continued)
Jor the year ended 31 March, 2017

{Currency: Rupees in Lakhs)

8b. Current Investments

Non Convertible Debentures

Unquoted

Mahindra Worldeity Jaipur Limited

AU Financiers (India) Limited

Dalmia Cement Bharat Limited

KKR Financial Services Private Limited
Indiabulls Housing Finance Company Limited
Vijaya Bank

OBRC Bank

SD Corp Private Limited

Bank of Baroda

Allahabad Bank

ICICT Bank Limited

Axis Bank Limited

i) Aggregate amount of Unguoted Investments
i) Aggregate amount of Quoted Investments
iii) Apgregate market value of Quoted Investments

iv) Ageregate provision for diminution in valee of investments
Rs. Mil (31 March, 2016 : Rs. Nil)

v} Current Investments are stated at lower of cost and market/fair values,

Face value (Rs)

1,000, 000
1,000,000
1,000,000
10,000,000
1,000,000
1,000,000
1,000,000
10,000,000
1,000,000
1,000,000
1,000,000
1,000,000

Asat

31 March, 2017

Numbers

100

1.947
Lo70

1,250

175
1,000
1000

Rs in lakhs

10,000.00
19.470.00
10,700.00

5,000.00
12,500.00

1,750.00
10,000.00
10,000.00

79,420.00
—————

79.420,00

Mumbers

Asat
31 March, 2016
Rs in lakhs
L6500 16,500.00
1000 10,000.00
1,000 10,000.00
50 5,000.00
5040 5,000,00

46.500.00
—_—

46,500.00



